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INDEPENDENT AUDITOR'S REFORT

To

The Members of ‘
ASHAPIIRA AL UMINILW DIMITED

Opindon

We have audited the accompanying fnancial statements of Ashapura Alumindem L i {“the
Company”} which comprise the balance sheet as at 31 March 2021, the statement of pmﬁt and loss
{including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the significant
accounding policies and other explanatory information (hereinafter referred to as “the financial
statements”™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Conrpanies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accourding Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (Ind A5”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31% March 2621 and of the loss, including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Aunditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAD) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Beard of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, Management Discussion and Analysis, Business Responsibility Report, Corporate Governance
Report, Shareholder’s Information, but does not include the financial statements and auditor’s report
thereon. The Board’s Report and other information are expected o be made available to us after the date of
this auditor’s report.




San%havi & Co.

chartered accountants

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or owr knowledge obtained during the course of our
audit or otherwise appears o be materially misstated.

When we read the aforesaid reports and information, if we conciude that there is material misstatement
therein, we are required fo commurvicate the matter to those charged with governance.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements fo give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adeguate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate intermal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continie as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s fimancial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and fo issue an auditor’s report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducted in accordance with SAs will always detect a2 material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material ¥, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate fo provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the internal contrel.

£+
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e Obtin an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are apptopriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opindon on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability fo continue as going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, o modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying kansactions and events
in a manner that achieves fair presentation.

We comumunicate with those charged with governance regarding, among other matters, the matters, the
plarmed scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulalory Reguirements

1 As required by the Companies (Auditor's Report} Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11} of section 143 of the Act, we give in the Annexure -
A, a statement on the matters specified in clause 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a} We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our andit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

<) The balance sheet, the statement of profit and loss including other comprehensive income,
statement of changes in equity and the cash flow statement dealt with by this Report are in
agreement with the books of account;

£o5f Chartered
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d)

g)

h)

Bhavnagar
13% May, 2021
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In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

On the basis of written representations received from the directors as on 315t March 2021,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31% March 2021, from being appointed as a director in terms section 164(2) of the Act;

With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such contrals, our separate report in annexure - B

may be referred;

No remuneration is paid by the Comapany to its directors during the year. Hence, the
question of complance with the provisions of section 197 of the Act does not arise.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Bule 11 of the Companies (Audif and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

i,

The Company has disclosed the impact of pending litigations on its financial

position in its Ind AS financial statements;

The Company did not have any long-term contracts including derivatives

contracts for which there were any material foreseeable losses;

There were no amounts which were required fo be transferred to the Investor

Education and Protection Fund by the Company.

For BANGHAVI & COMPANY

A

Chartered Accoustants
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AMNENURE - A TOTHE INDEPENDENT AUDITOR'S REPORT |

(Referred to In paragraph 1 under “Report on Cther Legal and Regnlatory Requirements’ section of our report of even date)

Om the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that

1 . Inrespect of fixed assets:

a.  The Company has maindained proper records showing full particulars including quantitative
details and situation of fixed assets.

b, The fixed assets were physically verified by the management at reasonable imtervals in a
phased manner in accordance with a programme of physical verification. No discrepancies
were noticed on such verification.

¢ Since the Company does not have any immovable properties, the requirement of reporting on
title deeds of immovable properties are not applicable.

2 Since no inventories are held by the Company during the year, provisions of clause 3(i) of the Order
are not applicable to the Company.

3 The Company has not granted any loans, secured or unsecured to the companies, firms or other
parties covered in the register maintained wnder section 189 of the Companies Act, 2013,

4 Since the company has not given loans, investments, guarantees and security under Secion 185 and
186 of the Act, provisions of dacse 3(iv) of the Order are net applicable to the Company.

5 The Company has not accepted any deposils within the meaning of the provisions of section 73 to
76 of the Compandes Act, 2013 and the rules framed thereunder.

6 The Ceniral government has not prescribed maintenance of cost records under Section 148(1) of the
Companies Act, 2013.

~

In respect of statutory and other dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Emplovees Siate Insurance, Income Tax, Custom Duty, Goods & Service Tax,
Cess and other siatutory dues, to the exient applicable, with the appropriate authorities
during the year. There are no undisputed statutory dues cutstanding for a period of more than
six months from the date they became payable.

b. There are no amounts outstanding, which have not been deposited on account of dispute
except for the following:

Nature of Dues Statute T in lacs Relevant Forum where
Year dispute is pending
Income Tax Income Tax Act 838.83 2013-14 ITAT- Tribunal
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8 The Company has not obtained any borrowings from any finandial institations or government or by

way of debentures.

9 The Company has not raised any money, during the year, by way of public offer {including debt
instroments} or term loans.

- 10 To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since the Company has not paid any managerial remuneration during the year, the provisions of
clause 3(xi) of the Order are not applicable to the Company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xif} of the Order are not
applicable fo the Company.

13 All ransactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14  The Company has not made any preferential allotment or private placement of equity shares or
fully or partly convertible debentures during the year under the review.

15  The Company has not entered into any non-cash transactions during the vear with directors or
persons concerned with him.

16  The Company is not required io be registered under Section 45-TA of the Reserve Bank of India Act,

1934,
For BANGHAV] & COMPANY
Chartered Accounitanis

FRM: 1080995 —
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13t May, 2021
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ANNEX%IE{.E”M ETOTHE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 2 (& under ‘Report on Other Tegal and Regulatory Requirements’ section of our report of even
date}

We have audited the internal financial controls over financial reporting of A ra Aluminium Limited
{"the Company”) as of 31 March, 2021 in corjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and mainiaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Awudit of Internal Financial
Controls over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants
of India (“the ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable fimancial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Qur responsibility is {0 express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by the ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical reqnivements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and mainteined and ¥ such contrels operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial conirols system: over financial reporting and their operating effectiveness. Our audit of internal
financial controls over fnancial reporting included obfaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -

7
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1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

{2 Provide reasonable assurance that transactions are recorded as necessary to permif
preparation of financial statermnents in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

€3] Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial conzols over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, profections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financiat control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinicn

In our opinion, the Company has, in all material respects an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31t March, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
issued by ICAL

For BANGEHAVI & COMPANY
Chaytered Accountants
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ASHAPUR A ALUMINIOM LIMITED

BALANCE SHEET AS AT 3ist MARCH, 2071

(T in lacs)

Mon-Current Assets

Property, plant and equipment
Financial assets
Investments
Loans
Other fnancial assets
Other non-curreryt assels

Current Assets
Inventories
Financial assets
Investtnents
Trade receivabies
Cash and cash equivalents
Giher bank balances
Loans
COrther finarxial assets
Current tax assets (net)
Crther current assets

BCRITTY. AN LIARILTS

Equity
Equity share capital
Othuer equity

Liabilities
Non-current Habilities
Finangial Liabthities
Borrowings
Other financial Habilities
Provisions
Other non-current Habilities

Current Habilities
Financial Liabilitles
Borrowings

Trade payabies

Tokal onistending dues of Micrn sl Smafl Pntprises

w2

Toftal Assets

LA

Total ouistanding dués of creditors other than Micro and Small Enterprises

Other fnancial Hebilitdes
Other current Hahilities
Current tax hiabilities {net}
FProvisions

<]

Total Liabilities

1139 13.59
0.30 16.25
10,69 29.84
16.52 104
4.99 4.99
047 0.49
21.98 5.52
32.67 36.36
540 5.00
97 67 30,96
32.67 35.9
- 0.56
- 004
- G.40
32.67 36.36

The accompanying netes are integral part of these Snancial statemnents.

As per our report of even date
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ASHAPURA ALUMINIUM LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3ist MARCH, 2021

% in lacs

Revenme from operations

Other income

Fotal Revenue

Cost of materials consumed

Purchases of traded goods

Changes @ inventories

Excise duty

Employee benefits expenses

Finance costs

Drepreciation and amortisation expenses

Cther expenses

Total Expenses

Profitf{ions) hatfors tax

Tax expenses
Current tax
Faydier years' tax

Deferred tax

Profit/{ioss) afber tax fromn covtinuing operations

Uthey Comprehensive ncome

Trems that will not be reclassified to profit or loss

Items that may be reclassified to profit or loss

Cither comprabensive Income for the year

Total Comprehensi

Basic and diluted earning per share

Face value per share

9 3.20 3.21
i 0.09 041
329 3.62
(3.29) {3.62)
(3.29) (3.62)

{(3.29) (3.62)

11 {6.56) 7.24)
10400 10,60

The accompanying notes are integral part of these financial statements,

As per our report of even date

B TN

ik ans

WEAROT G

Partner

Bhavnagar
13th May, 2021

Fow and on behalf of the Board of Directors

13th May, 2021
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ASHAPURA ALUMINIUM LIMETED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2023

{% in Jacs)

At the beginning of the year 5.00 5.00
Changes in equity share capital during the year - T
At the end of the year 5.60 5.00

B.OTHER BOURLY

(X in lacs)

As at 1st April, 2019 3458 34.58
Profit/ (Loss) for the year (3.62) (3.62)
As at 31st Maich, 2020 30.9¢6 3086
Profit/ (Loss) for the year (3.29) (3.29)
As at 31st March, 2021 2767 27.67

The accompanying notes are integral part of these financial statements.

As per our report of even: date

y BAMGHAY] & COMPANY For and on behall of the Board of Diiveciors
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ASHAPURA ALUMINIUM LIMITED

CASH FLOW STATEMEMT FOR THE YEAR ENDED 31t MaRUH 2021

T inlacs)

ZGE9-2020

Met profif/ {koss) for the

Adjustments for -
Depreciation
Interest
Operating Profit Before Working Cagital Changes

Adjustments for -
(Increasey/ decrease in other assels
Inventories
Decrease in wrade and other pavables
Cash generated from Operations

Direct Taxes Paid (Net]

CASH FLOW FROM OPERATING ACTIVITIES

Purchase of propeny, plant & equipwents
interest/ Dividend Received

NET CASH USEL: IN INVESTING ACTIVITIES

Procesds from Loans Bomrowed
Intorast Paid
Dividend Paid
NET CASH USEL IN FINANCING ACTIVITIES

Net Increase in Cash and Cash FEquivalems

Cash and Cash Hquivalewis s at begmring of the year

Cash and Cash Eguivalents as atond of the year

009 ] 0.41)

15487 .41

oo
L=
o e
=
W52
bt
Uk
]
'

.41

=t
Gt} G
o

iy

]

1548 -

15.48 -
102 104

1652 1 1.04

As per ot report of even date
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Notes forming part of the financial statements for the year ended 33+ March 2021

COMPANY INFORMATION

Hahiag Stuminium Linited {“the Company™) is a public limited Company domiciled in India and
incorporated under the provisions of the Companies Act applicable in India. The Company was
incorporated on 312t July 2007 and is a wholly owned subsidiary company of Ashapura Minechem
Limited. The Company is set up for manufacturing of alumina products. However, the Company is yet to
commence the comnercial activities. The registered office of the Company is located at plot no. 26,
Madhapar, Bhuj, Kutch- 370 020.

These financial statements were authorized for issue m accordance with the resolution of the Board of
Directors on 13% May, 2021

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

11 Basis of prevaration and measurement

These financial statements are prepared in accordance with the Indian Accounting Standards{'Ind
AS') notified under section 133 of the Companies Act, 2013, read together with the Companies
{Indian Accounting Standards) Rules, 2015, as applicable.

The financid! statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial stetements. All assets
and liabilities have been classified as current or noncurrent as per the Company’s normal
operating cycle and other criteria as set out in the Division If of Schedule 11 to the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
related assets and Habilities are classified into carrent and non-current. The Company considers 12
months as normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company’s
funcdonal currency, and all values are rounded o the nearest lars except otherwise indicated.

1.2 Sigpificant accounting policies:

a. System of accounting

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS), under the historical cost convention on the accrual basis as per the
provisions of Companies Act, 2013 (* Act”), except in case of significant uncertainties.

These financial statements are prepared under the historical cost convention unless otherwise
indicated.

The Company presents assets and Habilities in the balance sheet based on current/non-current
classification. It is held primarily for the purpose of being traded:

4 Ttis expected to be realized within 12 months after the reporting date;

4. Tt is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
Hability for at least 12 months after the reporting date.

4 All other acsets ave classified as non-current.

4 A lability is classified as current when it satisfies any of the following criteria:

= liis expected o be settled in the Company’s normal operating cycle;
o Ttisheld primarily for the purpose of being traded;
»  [tisdue o be settled within 12 months after the reporting dale;




e There is no unconditional right to defer the settlement of the Hability for at least
twelve months after the reporting period.

4 All other Habilitles are classified as non-current.
4 Deferred tax assets and Habilities are classified as non-current only.

Kev accounting estimates

The preparation of the financial statements, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, liabiliHes, income, expenses and disclosure of contingent Habilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management's best knowledge of current events and actions, actual
results conld differ from these estimates which are recogrised in the period in which they are
determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumnstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.

Estimates and judgements are regularly revisited. Estimates are based on historical experience

and other factors, including futuristic reasonable information that may have a financial impact
on the Company.

Property, plant and eguipment

) Property, plant and equipment are stated at historical cost of acquisition including
atiributable interest and finance costs, if any, 811 the date of acquisition/installation of
the assets less accumulated depreciation and accumulated impairment losses, if any.

(i) Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

(iif) The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use and the resultant gain
or loss are recognised in the statement of profit and loss.

{iv) The Company depreciates property, plant and equipment on straight line method
over the estimated useful life prescribed in Schedule I of the Compardes Act, 2013
from the date the assets are ready for intended use after considering the residual
value,

(v} On transition to Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAAP as at 1s* April 2016 of its property, plant and
equipment and vse that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 1% April 2016.




4.

Financial assefs
Financial assets are recognised when the Company becomes a party to the coniractual
provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of financial assets
which are recognised at fair value through profit and loss (FYTPLY), its transaction costs are
recognised in the statement of profit or loss. In other cases, the transaction costs are atiributed
to the acquisition value of financial asset.

Financial asseis are subsequently classified measured at -

- amortised cost
- fair value through profit and loss (FVTPL)
- fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition except if and in the period
the Company changes its business model for managing financial assets.

Financial assel is derecognised only when the Company has transferzed the rights to receive
cash flows from the financial assef. Where the entity has fransferred the asset, the Company
evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, financial asset is derecognised.

In accordance with Ind AS 109, the Company applies the expected credit Ioss ("ECL") model
for measurement and recognition of impairment loss on financial assets and credil risk
exposures. The Company follows “simplified approach’ for recognition of impairment loss
allowance on trade receivables. Simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL
at each reporting dale, right from its initial recognition. For recognition of impairment loss on
other finandial assets and risk exposure, the Company determines that whether there has been
a significant increase in the credif risk since initial recognition.

Cash and cash eguivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and shert term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

Eguily instruments:

An equily instrument is any conlract that evidences a residual Interest in the asses of the
Company after deducting all of its liabilities. Hquity instruments which are issued for cash are
recorded at the proceeds veceived, net of direct Issue costs.

Financial liabilities:

(i) Financial Habilities are recognised when the Company beccmes a party to the confractual
provisions of the instrument. Financial Labilities are initially measured at the amwortised
cost unless at initial recognition, they are classified as fair vatae through profit and loss.

(i} Financial Habiliies are subsequently measured al amortised cost uvsing the Effective
Interest Rate (HIR) method. Financial liabilities carried at fair value through profit and loss
are measured at fair value with all changes in fair value recognised in the statement of
profit and loss.

(iity Financial liabilities are derecoguised when the obligation specified in the contract is
discharged, cancelled or expired.




.

Trade pay ables

A payable is classified as a brade payvable if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent Habilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amoumts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as current liabilities unless
payment is nol due within 12 months after the reporting period.

Taxation

(i) Current income iax is recognised based on the estimated tax Hability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and labilities are measured at the amount expecied to
be recovered from or paid to the taxation authorilies. The tax rates and tax laws used
to compute the amount ate those that are enacted or substantively enacted, at the
reporting date.

{1} Deferred tax is determined by applying the balance sheet approach, Deferred tax
assets and liabilities are recognised for all deductible temporary differences between
the financial statements’ carrying amount of existing assets and liabilities and their
respective tax base. Deferred tax assets and Habilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and labilities of a change in fax rates is recognised in the period
that includes the snactment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each reporting date
to reassess realisation. Deferred tax assefs and labilities are offset when there is a
legally enforceable right to offset current tax assets and liabilities.

Impairment of non financial assels

As at each reporting date, the Company assesses whether there is an indication that a nen-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds ifs
recoverable amount. ¥ the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event coourring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Earnings Per Share

D Basic earnings per share is computed by dividing the net profit or loss for the period
attributable fo the equity shareholders of the Company by the weighted average
mamber of equity shares ouistanding during the petiod. The weighted average
number of equity shares outstanding during the period and for all periods presented
is adjusted for events, such as bonus shares, other than the conversion of pofential
equity shares that have changed the number of equity shares cutstanding, without a
corresponding change in respurces.

(ii} For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of
equity shares oulstanding during the period is adjusted for the effects of all dilutive
potential equity shares,




nx.

Evenis after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the end
of the reporting period. The financial statements are adjusted for such evenis before
authorisation for issue.

Nom-adjusting events are evends that are indicative of conditions that arose after end of the
reporting period. Non-adjusting evenls after the reporting date are not accounted, but
disclosed.

Offsetiing instruments

Financial assets and Liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and setile the Hability simultaneocusly. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company or the conmterparty.




Mote 2
Property, plant and equipment

{Finlacs)

fa

Gross carrying vatue {at deemed cost)

As at Ist April, 2019 4587 1579 542 95.02
Addibions - - - -
Disposals - - - -
As at 3Ist March, 2020 45.87 15.7% B.42 95.02
Additions - - - -
Disposals ' - - - -
As at 31st March, 2021 45.87 15.79 5.42 9542
Accumalated depreciation

As on 1st April, 2019 31.52 15.80 515 75.02
Depreciation charged 3zi - - 3.21
Disposals - - - -
As at 31st March, 2020 34.73 15.00 515 81.43
Depreciation charged 3.20 - - 3.20
Disposals - - - -
As at 31st March, 2021 | 37.93 15.00 515 84.63
Net carrying value

As at 31st March, 2020 1114 0.79 0.27 13.59
As at Fist March, 2023 V.54 0.72 0.27 1030




Meote 3
Othier agsets

Security deposits 0.30 0.30

- Prepaid expenses - - 0.06 0.08
Input credit receivables - 0.06 - -
Other advances - 15.89 75,9 75.96
Less: provision for doubtful advances - - {75.55} {75.55)
Total othey ssaets .30 16.25 047 .49
MNoted

Cash and cash equivalents

in tacs)

Balances with banks:

On Carrent Accounts 16.39 (.91

Cash on hand . .13 313

Total cash and cash equivalents 16.52 1.04




Tote 5

Eauity share capital

Authorised
5,000,000 equity shares of X 10 each 500.00 500.00
500.00 500.00
Issued, Subsribed and Paid up
50,000 equity shares of T 10 each 5.00 500
Fotal equily shave capital . 5.00 5.00
Shares held by each shareholder holding more than 5 percent shares
Name of Shareholder As at 315t March 2021 As at 31st March 2020
Nos. % of holding Nos. % of holding
50,000 10000 50,000 10040

Ashapura Minechem Linvited

Righis, preferences and restriclions atfached to shares

The company has one class of equity shares having a face value of ¥ 10 each ranking pari pasu in all Tespect
including voting rights and entitlement to dividend. Each holder of equity shares is entitled to ene vote per share,
Dividend proposed by the board of directors and approved by the shareholders in the annval general meeting is

paid to the shareholders.




Mote &

Other eguity
X in lacs)

; ‘Retained earnings
Balarnce at the beginning of the year 30.96 34.58
- Profit/{loss) for the year (3.29) {3.62)
Balance at the end of the year 27.67 30.96
27.67 30.96

Total other eguity

Retained eamnings: Retained earnings are the profits that the Company has earned tll date, less transfers to
general reserve, dividends or other distributions paid to shareholders. '

MNote 7
Trade payables

(% in lacs)

Trade payables
Total outsianding dues of Micro and Small Entrerprises

Total outstanding dues of creditors other than Micro and Sprall Enterprises - 0.36

- 4.36

Total trade pavables

Mote 8
Other Habilities

% in lacs)

Statutory Habilities - 0.04
Other liabilities - -

Fotal other Habilities - 0.04




1
1
P

Moke ¢

Depreciation and amertisalion expenses

& m lacs)

Depreciation on tangible assets 3.20 iz
Fotal depreciation and amortisation ' 3,50 3,210

Note 10

Other expenses

Paymernt to anditors - 0.35
Rates & taxes 0.09 0.02
Legal & professional fees - 0.04
Teotal other expenses 0.09 841

Paymients to auditors

Audit fees - 335

- 0.35

MNote 11

Earning per shave

Profif for the year (X i Jacs) (3.29) (3.62)
Weighted average number of shaves (Nos} 50,000 50,000
Earnings per share {Basic and Diluted) ¥ 6.58) 7.24)

Face value per shareT 16.00 10.00




Tote 12

Fair vaiue measurement

Financial instroments by catergory

Indian ¥ in lacs) -

Financial assets

Investoents

Trade receivables

Loans - non- current

Loans- current

Ohher financial assets - non-current
Giher financial assets - current
Cash and cash equivalenis

Otheor bank balances

Total financial assets

Financial liabilities

Borrowings

Trade payabics

Other financial ffabifities - non-current

Other fimandial liabitities -current

Total financial labilities

16.52

14

1.04

16.52

16,52

1.84

1.04

236

(.36

0.36




Mote 13

Financial risk management

The Company's activities expose it to credit risk and liquidity risk.

Risk Exposure arising from Measurement

Management

{Cash and cash equivalents,

Diversification of  counter
parties, investment Hmits, check

Credit Risk financial assets and trade CredIt_ratmgs Aging on counter parties basis credit
. analysis . )
receivables rating and number of overdue
days '
Maintaining sufticient
Liquidity Risk Other liabilities Matusity analysis ~ <25t/cash  equivalents  and

marketable securities

The Board provides guiding principles for overali risk management as well as policies covering specific areas such as

credit risk and investment of surphus Hguidity.

Mote 14
Capital manasement

The Company’s capital management objective is to maximise the total shareholder rettums by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk

profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term
strategic plans. The funding requirements are met through internal accruals and long-term/short-ferm borrowings.
The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall

debt portfolio of the company.

The following table summarises the capital of the Company:

(Indian ¥ in lacs)

Particulars As at
3ist March Z0Z1 31st March 2020
Total debt - -
Total equity : 32.67 3556
Total debt to equity ratio - -
Dividends

The Company has not paid any dividends for the financial pericds covered in the financial statements.




15 The Company had entered into Memerandum Of Understandign (MOLU) with Gujarat Mineral Development
Corporation (GMDC} in Augist 2007 for setting up alumina refinery which was terminated by GMDC.
Subsequently, the Hor. Supreme Court appointed an arbitrator in April 2015. The arbitrator passed the verdict
in favour of the Company i1: December 2019. The Company is teking up the matter with GMDC since then.

16 Related Party Transactions

Holding Company
Ashapura Minechem Limited - India {¥ in lacs)

2020-2021
Particulars 2015-2020

¥ I

Outstanding balances ag on 31st March

Share Capital : 5.00 5.00
Other advances - Non current ] - 15.89

17 Contingent Liability:
Disputed Income Tax Liabilities: ¥ 84439 lacs {3 8§44.39 lacs)

18 Al the amounts have stated in Indian Rupees, unless otherwise sfated.
19 Previous yeat's figures has regrouped and rearranged, wherever necessary.

Signatures to Noies 1 019

As per our report of even date

For SANGHAVE & COMPANY For and on behalf of the Board of Drectors

Charteved Accountants
e

RAAMO GAMATRA

Pariner hirectors

Bhavnagar v v Mumbai
13th May, 2021 13eh May, 2021



